
The Cost of Higher Education
The Problem, the Scope, the Stakeholders, 

and the Policy Implications



The Problem
• The average cost of attending a 4-year university ranges from approximately 

$37,000 upwards to $130,000. 
• It is estimated that by 2023, nearly 40 percent of students will default on student 

loans.
• Many recent graduates are unable to pay back the loans they take on due to 

starting income not offsetting monthly payments.
• Studies show that the higher the individual’s loan debt is, the lower the rate of 

homeownership as well as lower rates of psychologic well-being.
• The cost of higher education has increased nearly 300 percent between 1975 

and 2015.



Impacts of Problem

• High costs can pose as a barrier of entry to some of America’s lower income 
students and families.

• In a society where level of education defines the professional attractiveness of job 
applicant, and a bachelor’s degree is becoming more insignificant; higher 
education is necessary to improve aggregate productivity.

• Adding more students or increasing professor hours to address these issues will 
decrease overall perceived quality or reduction in research productivity.

• Community members suffer from these problems as areas with a student 
population help to generate extra revenue and add to the overall health of the 
community.



Impacts of Problem

All community members are 
affected by these higher costs 
as shouldering the burden of 
these costs. Members affected 
include: professors, donors, 
students and families, and other 
community members.



Addressing the Problem

• City colleges offer a much lower cost of attendance than a four-year.

• The average student changes their major three times before they graduate.

• Attending a two-year community college allows for the student to complete their 
General Education requirements at a lower cost, while being able to take a variety of 
classes to find out their passion.

• Community colleges have classes set up with the student who works, who has children 
or other responsibilities that can’t attend during traditional times.

• These colleges also have specialty programs for those who intend to transfer or wish to 
go to a trade school such as fire science, electrician, EMT, etc.

• Nearly 40 percent of students at city colleges receiving financial aid already are given 
enough financial aid to cover tuition.


